THOMAS E. HARRIS
GENERAL MANAGER

King George County Service Authority

10459 Courthouse Drive, Suite 200
King George, VA 22485

Office (540) 775-9181

FAX (540) 775-5248

July 31,2001

Mr. S. E. Veazey, General Partner
Cleydael Limited Partnership
8267 Lighthouse Lane

King George, Virginia 22485

Dear Mr. Veazey:

This letter is to inform you that the review of expenditure documentation that you submitted on February 1,
2001 for sections of the Cleydael development is substantially complete. The documentation you provided
included an expense submittal for Culpeper Commons, Cleydael Section II, and water system
improvements to serve the Rt. 301 side of the development (Waterline/Elevated Storage Tank project).
The determinations made with regard to eligibility for reimbursement of expenses incurred are predicated
on staff interpretation of the existing contract. Specifically, expenses determined to be eligible for
reimbursement are those costs associated with construction of the water system, rather than general costs
incurred in the development of the subdivision.

Attached you will find Exhibit A, which lists the items submitted, the amount requested, and whether the
expense is ‘eligible for reimbursement, disapproved or placed in a pending status. - Also attached, you will
find Exhibit B, which provides an explanation as to why an item was either disapproved or placed in a
pending status.

Although you included expenditure documentation for the Culpeper Commons section of the
development, these costs are not eligible for reimbursement under the contract between the KGCSA and
Cleydael Limited Partnership. Sydnor Hydrodynamics owned the system serving Culpeper Commons at
the time the KGCSA purchased the Sydnor/Alpha systems in July 1994. A rebate agreement was in
effect between Sydnor/Alpha and Cleydael Limited Partnership at the time of purchase by the KGCSA,
and this rebate agreement was a liability assumed by the KGCSA in accordance with the terms of the
purchase of the system. This rebate agreement provided for rebates to you for all connections made on
the system on or before August 1, 1995. As no connections were made by this date, the rebate
agreement expired and no payment of rebates is due.

The KGCSA is currently collecting availability fees for Cleydael Section II lots. Attached you will find
a list of connections purchased to date. Upon receipt of the additional documentation requested, my





























































